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Goodman Group Limited GMG:ASX
Goodman Group is a leading integrated property group that specializes in owning, developing, and

managing high-quality, sustainable logistics properties and data centers globally. The company's
focus is on providing essential infrastructure to support the digital economy and e-commerce
growth. Goodman's property portfolio includes logistics and distribution centers, warehouses, light
industrial facilities, multi-story industrial buildings, business parks, and data centers. The company
operates in key consumer markets across Australia, New Zealand, Asia, Europe, the United Kingdom,
and the Americas. Goodman's strategy revolves around delivering critical infrastructure in major
global cities, with a particular emphasis on assets that are vital to the digital economy. The company
has a significant development pipeline, with work in progress valued at $12.8 billion across 74
projects as of September 30, 2024. Notably, data centers now represent 42% of this development
work in progress, highlighting Goodman's strategic pivot towards this high-growth sector
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Leadership

Goodman Group is led by founder and CEO Greg Goodman, who has been at the helm since 1995.
Under his leadership, the company has established itself as the largest property group on the
Australian Securities Exchange and one of the largest listed specialist investment managers of
industrial property globally. Greg Goodman's long tenure and vision have been instrumental in
steering the company through various market cycles and positioning it at the forefront of emerging
trends in the logistics and data center sectors. The management team's expertise is evident in their
ability to adapt to changing market conditions and capitalize on new opportunities, such as the
current focus on data center development. Greg Goodman's recent comments highlight the
company's strategic direction, emphasizing the growing demand for data centers and Goodman's
evolving capabilities to offer fully fitted facilities with turnkey solutions. This adaptability and
forward-thinking approach demonstrate the leadership's commitment to long-term value creation
and their ability to align the company's offerings with customer requirements
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Valuation

Goodman Group's valuation reflects its strong market position and growth prospects. As of
September 30, 2024, the company's total property portfolio was valued at $78.8 billion, with external
assets under management of $70.1 billion. The company's development capabilities and financial

capacity position it to capitalize on significant opportunities, particularly in the data center sector.
Goodman's focus on high-quality assets in supply-constrained urban locations supports its valuation
premium. The company's development work in progress yields an attractive 6.7% on cost, indicating
strong value creation through its development activities. Occupancy rates remain high at 97.4%
across the portfolio, supporting stable cash flows. While specific price-to-earnings or price-to-book
ratios are not provided in the given information, the company's ability to maintain high occupancy
rates, achieve like-for-like net property income growth of 4.9%, and secure long-term leases (with a
weighted average lease expiry of 5.0 years) suggests a robust underlying asset base. The
company's forecast of 9% operating EPS growth for FY25 indicates continued strong performance
expectations oNe
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Sociological Factors

Goodman Group's operations have significant sociological impacts, particularly in the areas of
sustainable development and community engagement. The company's focus on developing essential
infrastructure for the digital economy contributes to job creation and economic growth in the regions
where it operates. Goodman's emphasis on sustainability is evident in its commitment to reaching net
zero emissions by 2025, which aligns with global efforts to combat climate change. The company's
recent project in Bremen, Germany, showcases its dedication to reducing upfront embodied carbon
by 45% in construction, demonstrating leadership in sustainable building practices. Goodman's
investments in local communities, although not explicitly detailed in the provided information, are
likely to have positive social impacts in terms of economic development and improved infrastructure.
The company's role in facilitating e-commerce and digital infrastructure growth also contributes to
societal shifts in how people work, shop, and interact with technology
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Risks
Investors should be aware of several risks associated with Goodman Group.

Economic slowdowns could impact tenant demand, potentially affecting occupancy rates and rental
income. The company's significant exposure to the data center sector (42% of development work in
progress) presents both opportunities and risks, as this market is subject to rapid technological
changes and potential oversupply in certain regions.

Rising interest rates pose a risk to property valuations and could pressure cap rates, potentially
impacting the company's asset values. Execution risk on large-scale data center developments is
significant, given the technical complexity and capital intensity of these projects.

Geopolitical tensions and disruptions to global supply chains could affect Goodman's international
operations and development activities. The company's operations in China (where occupancy rates
are lower at 94%) present specific risks related to economic and regulatory uncertainties in that
market.

Currency fluctuations may impact reported earnings due to Goodman's global presence. Additionally,
the company's high valuation relative to peers could lead to share price volatility if growth
expectations are not met
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Investors should consider owning shares in Goodman Group for several compelling reasons.

Firstly, the company offers exposure to structural growth trends in logistics and data infrastructure,
which are being driven by the ongoing expansion of e-commerce and the digital economy.
Goodman's strategic pivot towards data centers positions it to benefit from surging demand driven
by Al, cloud computing, and overall data consumption growth. The company's global footprint and
proven track record in delivering complex infrastructure projects provide a competitive advantage in
capturing these opportunities. Secondly, Goodman's high-quality portfolio in supply-constrained
urban locations supports strong occupancy rates and rental growth potential. The company's
development pipeline of $12.8 billion provides visibility on future growth and value creation. Thirdly,
Goodman's financial strength and conservative balance sheet management reduce risk and provide
flexibility to pursue attractive opportunities. The forecast 9% EPS growth for FY25 demonstrates the
company's ability to deliver consistent earnings growth. Finally, Goodman's focus on sustainability
and its ability to adapt to changing market conditions, as evidenced by its evolving data center
strategy, position it well for long-term success in a rapidly changing real estate landscape
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Disclaimer YRS MARKETS

Our Commitment

recommendations, managed and presented by Milton Park Equities Pty Ltd (ABN 33 668 234 562),
as a Corporate Authorised Representative of LeMessurier Securities Pty Ltd (ABN 43 111 931 849)
(LemSec), holder of Australian Financial Services Licence No. 296877, offers insights and analyses
formulated in good faith. Our evaluations and projections are grounded in the known facts at the
time of creation and aim to provide a comprehensive view of the anticipated financial landscape in
2024. However, readers should be aware that these projections are estimates and may not fully
materialize.

Scope and Application

The insights within MPC Markets are crafted for a broad audience and do not specifically cater to
individual investment objectives, financial situations, or needs. Readers should consider the
suitability of the advice in relation to their personal circumstances before making any investment
decisions.

Research Integrity and Use

The research and content of MPC Markets are intended solely for our readers and should not be
copied, distributed, or shared without proper attribution. While we strive to ensure accuracy and
relevance, Milton Park Equities cannot guarantee the continuous updating or correction of the
information or opinions expressed within the publication.

Disclaimer of Liability

Milton Park Equities, in its capacity as a Corporate Authorised Representative of LemSec, disclaims
any responsibility for losses or damages arising from reliance on the opinions, advice,
recommendations, or information—whether direct or implied—contained in the MPC Markets
Discount Entry Note, notwithstanding any errors, omissions, or instances of negligence.

Analyst Objectivity

All research analysts contributing to the MPC Markets Discount Entry Note affirm that the views
expressed represent their personal opinions regarding the subject companies and financial products
covered in the publication.

Copyright and Usage Rights

The content of MPC Markets Discount Entry Note is the property of Milton Park Equities Pty Ltd,
either through ownership or licensing agreements. Unauthorized reproduction, adaptation, linkage,
framing, broadcasting, distribution, or transmission of this material is prohibited without express
written permission from Milton Park Equities, except for personal use or as allowed by applicable
laws.
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