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Autodesk ADSK:NASDAQ

Autodesk (ADSK:NASDAQ) stands as a global leader in design and make software, catering to the
architecture, engineering, construction, manufacturing, and media industries. The company's
portfolio includes renowned products such as AutoCAD, Revit, and Fusion 360, which are widely
utilized across various sectors for 3D design, engineering, and construction tasks. With a current
market price of $290.08 and a market capitalization of $62.32B, Autodesk has demonstrated strong
performance, delivering a 21.6% return over the past year.

At Autodesk, we make tools and automation technologies
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Leadership

At the helm of Autodesk is CEO Andrew Anagnost, who has been leading the company since June
2017. The recent appointment of Janesh Moorjani as Chief Financial Officer, effective December 16,
2024, brings over two decades of technology and finance expertise to the executive team.

This leadership change is expected to drive further growth and profitability for the company.

Financial Performance

Autodesk's financial strength is underscored by its solid performance metrics. The company
achieved an 11.5% revenue growth in the last twelve months, with a strong return on equity of 53%

and impressive gross profit margins of 91.92%.

Notably, 97% of Autodesk's revenue is recurring, providing stability and predictability to its business
model. In the most recent quarter, the company generated $199 million in free cash flow, further

demonstrating its financial robustness.

Autodesk Q3 FY25 Income Statement
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Strategic Initiatives

Autodesk is focusing on several key strategic initiatives:

Al Integration: The company is aggressively incorporating artificial intelligence across its platform
to transform customer workflows and improve productivity

Expansion into Construction Software: Autodesk is gaining traction in downstream construction
software, presenting a significant growth opportunity

Margin Expansion: Management has set a goal to achieve GAAP margins "among the best in the
industry," with analysts interpreting this as approximately 29% by FY28, up from the current 22%

Transaction Model Transition: The company is rolling out a new transaction model, which is
anticipated to contribute positively to revenue and billings growth, particularly in fiscal year 2025

Autodesk Forma: The company is building Autodesk Forma, the AECO industry cloud, to connect
project data and unify BIM workflows across teams that design, build, and operate the built
environment

Growth Prospects

The company's growth prospects appear robust, with projections of 10-15% long-term CAGR
revenue growth. Autodesk's operating margin is targeted to expand from the current 32% to

potentially over 40% long-term, indicating a strong focus on operational efficiency. Free cash flow is

expected to recover significantly, growing from $1.28B to $2.05B by FY2026. The company's

commitment to Al-driven innovation is evident in its efforts to scale and enhance Al models, which is

anticipated to unlock innovative user experiences and drive future growth.

Autodesk's growth prospects appear strong:

Revenue Growth: The company is projecting 10-15% long-term CAGR revenue growth

Margin Expansion: Operating margin is targeted to expand from the current 32% to potentially
over 40% long-term

Free Cash Flow Growth: Free cash flow is expected to recover from $1.28B to $2.05B by FY2026
Al-Driven Innovation: Autodesk is scaling and enhancing its Al models to achieve higher
performance and utility, which is expected to unlock innovative user experiences

Construction Sector Growth: The Construction sector, a significant contributor to Autodesk's
revenue, is projected to expand 12% year-over-year
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Despite its strong market position, Autodesk faces several risks that investors should consider.

The company trades at premium multiples, with a P/E ratio of 57.1x and an EV/EBITDA of 44.8x,
which may limit upside potential. Autodesk's short-term obligations exceed its liquid assets, and the
company carries moderate debt levels with $2.58B in total debt. Additionally, macroeconomic
uncertainties and a highly competitive software industry landscape pose ongoing challenges that

require continuous innovation to maintain market position.

Autodesk faces several risks:

« Valuation: The company trades at premium multiples with a P/E ratio of 57.1x and an EV/EBITDA
of 44.8x, which may limit upside potential

« Short-term Obligations: Autodesk's short-term obligations exceed its liquid assets

« Macroeconomic Uncertainties: Autodesk faces challenges due to macroeconomic, policy, and
geopolitical factors, which could impact new business growth

« Competitive Landscape: The software industry is highly competitive, requiring continuous
innovation to maintain market position

180.0%

160.0%

140.0%

120.0%

20 ADSK

. o // \ __\J_ __\. -J

100.0% \ _— — "

I: L \\. / w . l_\\
. N j O
R I.'\_ ,1": ||'\ { N
60.0% ~— \
e e
24 Iy 44 3 64, 3x 04.1x

X Axis Y Axis O Size

P/E Ratio (Fwd) v Gross Profit Margin v Market Cap (Adjusted) v

Despite a high valuation, Autodesk has a lower forward PE and higher margin than its competitors
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Investors should consider owning Autodesk for several compelling reasons.

The company's dominant position in the AEC software market, coupled with its comprehensive
product portfolio, provides a strong foundation for sustained success. Autodesk's focus on Al
integration and expansion into construction software presents significant growth opportunities. The
company's subscription-based model ensures stable and predictable revenue streams, while its
strong financial performance and cash flow generation capabilities support ongoing investment in
innovation and market expansion.

Autodesk's leadership has articulated a clear strategy for long-term growth and value creation,
focusing on Al, industry cloud solutions, and operational efficiency. The development of Autodesk
Forma, the AECO industry cloud, aims to connect project data and unify BIM workflows across teams
that design, build, and operate the built environment, further solidifying the company's market
position.

Investors should consider owning Autodesk for the following reasons:

« Market Leadership: Autodesk holds a dominant position in the AEC software market with a
comprehensive product portfolio

« Al Integration: The company's focus on Al integration positions it at the forefront of technological
innovation in its industry

« Strong Financial Performance: Autodesk demonstrates robust revenue growth, high profitability
margins, and strong cash flow generation

« Recurring Revenue Model: The company's subscription-based model provides stable and
predictable revenue streams

« Growth Potential: Autodesk's expansion into construction software and its focus on margin
improvement present significant growth opportunities

« Strategic Vision: The company's leadership has a clear strategy for long-term growth and value
creation, focusing on Al, industry cloud solutions, and operational efficiency
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Disclaimer YRS MARKETS

Our Commitment

recommendations, managed and presented by Milton Park Equities Pty Ltd (ABN 33 668 234 562),
as a Corporate Authorised Representative of LeMessurier Securities Pty Ltd (ABN 43 111 931 849)
(LemSec), holder of Australian Financial Services Licence No. 296877, offers insights and analyses
formulated in good faith. Our evaluations and projections are grounded in the known facts at the
time of creation and aim to provide a comprehensive view of the anticipated financial landscape in
2024. However, readers should be aware that these projections are estimates and may not fully
materialize.

Scope and Application

The insights within MPC Markets are crafted for a broad audience and do not specifically cater to
individual investment objectives, financial situations, or needs. Readers should consider the
suitability of the advice in relation to their personal circumstances before making any investment
decisions.

Research Integrity and Use

The research and content of MPC Markets are intended solely for our readers and should not be
copied, distributed, or shared without proper attribution. While we strive to ensure accuracy and
relevance, Milton Park Equities cannot guarantee the continuous updating or correction of the
information or opinions expressed within the publication.

Disclaimer of Liability

Milton Park Equities, in its capacity as a Corporate Authorised Representative of LemSec, disclaims
any responsibility for losses or damages arising from reliance on the opinions, advice,
recommendations, or information—whether direct or implied—contained in the MPC Markets
Discount Entry Note, notwithstanding any errors, omissions, or instances of negligence.

Analyst Objectivity

All research analysts contributing to the MPC Markets Discount Entry Note affirm that the views
expressed represent their personal opinions regarding the subject companies and financial products
covered in the publication.

Copyright and Usage Rights

The content of MPC Markets Discount Entry Note is the property of Milton Park Equities Pty Ltd,
either through ownership or licensing agreements. Unauthorized reproduction, adaptation, linkage,
framing, broadcasting, distribution, or transmission of this material is prohibited without express
written permission from Milton Park Equities, except for personal use or as allowed by applicable
laws.
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