
FIXED COUPON NOTE
LITHIUM PRODUCERS

Fixed quarterly income
with a 60% maturity barrier

ALB, PLS, SQM

16.11% p.a.
O C T O B E R  2 0 2 6

DISCLAIMER: WHOLESALE, PROFESSIONAL OR SOPHISTICATED INVESTORS ONLY



STRATEGY FEATURES

Term

2 Years
Autocall from 6M

Coupon Rate

16.11% p.a.
Indicative pricing

Downside Barrier

60%
of initial price (−40%), at maturity

Coupon Freq.

Quarterly
$4,027.50 per $100,000

Strategy Profile
Fixed Coupon Note linked to three established lithium producers: Albemarle (ALB:NYSE), PLS Group (PLS:ASX) and SQM
(SQM:NYSE).

You receive a fixed coupon of 16.11% p.a.* paid in cash quarterly to your nominated bank account — $4,027.50 per $100,000
invested each quarter while the note is outstanding.

The highest coupon in the October series is compensation for significant commodity-cycle risk, not evidence of safety. All three
stocks depend heavily on lithium economics, so a downturn can affect the entire basket at once. Suited to investors able to absorb a
substantial capital loss and hold through volatility.

Term: Up to 24 months, giving the reference assets time to recover from a company-specific or broader market fall. This does
not mean capital must be tied up for 2 years. In normal markets investors may redeem early, subject to a 1% bid/ask spread
and an exit price that depends on time remaining, share prices and volatility.

Auto-call: From month 6, and quarterly thereafter, if all reference assets are at or above 100% of their initial prices, the note
matures early, returning capital plus the coupon due. Early maturity stops future coupons.

Downside Barrier: Set at 60% of each initial price (a 40% fall) and tested only at scheduled maturity. If every stock finishes at or
above its barrier, capital is returned in full. If any finishes below, the loss is measured from the initial price of the worst
performer, not just the amount below the barrier: a −50% outcome means a 50% capital loss.

Issuer: To be confirmed. Coupons and capital are subject to the issuer’s credit risk.

Entry price and 60% barrier, as a % of each stock’s record high

0% 25% 50% 75% 100%

ALB 29.3%17.6%

PLS 46.5%27.9%

SQM 53.2%31.9%

60% barrier level (illustrative) 14 Oct close Record high = 100%

Reference asset Sector 14 Oct close Record high Below high 60% barrier*

Albemarle (ALB:NYSE) Lithium / Specialty chemicals US$97.97 US$334.55 70.7% US$58.78

PLS Group (PLS:ASX) Lithium (spodumene) A$3.17 A$6.81 53.5% A$1.90

SQM (SQM:NYSE) Lithium / Iodine / Fertiliser US$61.64 US$115.76 46.8% US$36.98

*Indicative coupon, subject to market movements and issuer confirmation. Illustrative barriers use 14 October 2026 closes, not contractual fixings; record
highs are published intraday highs in local listing currencies. Distance below a high is not a valuation or safety measure.

Watch the strategy video
Stropro Studio · short explainer

View the indicative term deck
mpcmarkets.com.au · PDF
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https://stropro-studio-production.up.railway.app/share/video/f5h33u6vnkg86b80z1i0cs4s
https://www.mpcmarkets.com.au/wp-content/uploads/2026/10/Lithium-FCN-16-percent.pdf


ALBEMARLE ALB:NYSE

Albemarle  ALB:NYSE
Albemarle is one of the world’s largest lithium producers, with brine and hard-rock resources across the Americas and
Australia, alongside a bromine business.

Role in the basket: ALB brings scale and liquidity to the basket. It enters 70.7% below its record high: that avoids peak
pricing, but a previous fall does not make a further 40% decline unlikely.

R EP O R T ED  F I N A N C I A L S

US$858m
Q2 2026 adjusted EBITDA

US$3.2bn
Liquidity

~0.5×
Net leverage

The barrier case
Q2 2026 net income of US$480m on about US$1.7bn of sales,
with US$3.2bn of liquidity against US$1.9bn of debt. Low
reported leverage supports resilience.

What to watch
Recent profits are price-sensitive. Monitor lithium prices, cash
conversion and plant execution.

We would reassess the note if…

lithium prices fall further, the company burns cash, or capex
escalates and creates funding pressure.

Entry snapshot

14 Oct 2026 close US$97.97

Record high US$334.55

Below record high 70.7%

Illustrative 60% barrier US$58.78

Barrier vs record high 17.6%

Price ladder: record high, entry and illustrative barrier

US$334.55
Record high

US$97.97
14 Oct 2026 close

US$58.78
60% barrier (illustrative)

ALB

−70.7%

−40%

Reported financials support the resilience case; they do not establish a probability of avoiding the barrier. Different reporting periods and margin definitions are
not directly comparable. Illustrative barrier uses the 14 October close, not the contractual fixing. Refresh prices before use.
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PLS GROUP PLS:ASX

PLS Group  PLS:ASX
PLS Group operates the Pilgangoora operation in Western Australia, one of the world’s largest hard-rock lithium
(spodumene) mines.

Role in the basket: PLS is the ASX-listed leg of the basket: an established producer with a net cash balance sheet,
entering 53.5% below its record high.

R EP O R T ED  F I N A N C I A L S

A$1.93bn
FY26 revenue

A$1.14bn
Underlying EBITDA (~59%)

A$1.344bn
June net cash

The barrier case
Established Pilgangoora production and a net cash position (cash
of A$2.29bn) give capacity to withstand weak prices.

What to watch
Cash includes bond proceeds. Expansion spending and
spodumene price weakness can reduce the buffer.

We would reassess the note if…

spodumene prices weaken, expansion spending escalates, or
the net cash buffer is consumed.

Entry snapshot

14 Oct 2026 close A$3.17

Record high A$6.81

Below record high 53.5%

Illustrative 60% barrier A$1.90

Barrier vs record high 27.9%

Price ladder: record high, entry and illustrative barrier

A$6.81
Record high

A$3.17
14 Oct 2026 close

A$1.90
60% barrier (illustrative)

PLS

−53.5%

−40%

Reported financials support the resilience case; they do not establish a probability of avoiding the barrier. Different reporting periods and margin definitions are
not directly comparable. Illustrative barrier uses the 14 October close, not the contractual fixing. Refresh prices before use.
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SQM SQM:NYSE

SQM  SQM:NYSE
SQM (Sociedad Química y Minera de Chile) produces lithium from Chile’s Salar de Atacama, alongside iodine, specialty
plant nutrition and industrial chemicals.

Role in the basket: SQM is the most diversified of the three producers, with iodine and fertiliser activities providing
some support beyond lithium.

R EP O R T ED  F I N A N C I A L S

US$4.229bn
H1 2026 revenue

US$1.025bn
H1 2026 net income

51.0%
Adjusted EBITDA margin

The barrier case
Profitable production (gross margin 48.2%) plus iodine and
fertiliser earnings provide a degree of support through the lithium
cycle.

What to watch
Lithium pricing, Chilean regulatory and partnership arrangements,
and capital requirements.

We would reassess the note if…

there are adverse Chilean regulatory or partnership
developments, or lithium prices fall further.

Entry snapshot

14 Oct 2026 close US$61.64

Record high US$115.76

Below record high 46.8%

Illustrative 60% barrier US$36.98

Barrier vs record high 31.9%

Price ladder: record high, entry and illustrative barrier

US$115.76
Record high

US$61.64
14 Oct 2026 close

US$36.98
60% barrier (illustrative)

SQM

−46.8%

−40%

Reported financials support the resilience case; they do not establish a probability of avoiding the barrier. Different reporting periods and margin definitions are
not directly comparable. Illustrative barrier uses the 14 October close, not the contractual fixing. Refresh prices before use.
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SCENARIOS AND RISKS

Scenario 1: All stocks recover above their initial prices — early maturity

$4,027.50 $4,027.50 $4,027.50

6M6M 12M12M 18M18M 24M24M

100%

Downside Barrier: 60% (−40%) · at maturity

Early maturityEarly maturity

The stocks are below their initial prices at the first
observation (month 6) but recover, so the note
autocalls at month 9 (the 2nd observation).

3 coupons of $4,027.50
Capital returned in full at month 9

Early maturity: +12.08% return

Total capital and coupons received over 9 months = $112,082.50
$100,000 initial capital + $12,082.50 (9 months at 16.11% p.a.)

Scenario 2: A stock dips below the barrier during the term but recovers by maturity

$4,027.50 $4,027.50 $4,027.50 $4,027.50 $4,027.50 $4,027.50 $4,027.50 $4,027.50

6M6M 12M12M 18M18M 24M24M

100%

Downside Barrier: 60% (−40%) · at maturity

−22% at maturity−22% at maturity

The worst performer trades below 60% mid-term,
then recovers to finish −22%. Because the barrier is
tested only at maturity, the interim breach does not
trigger a knock-in (although the note’s sale value
would have fallen in the meantime).

8 coupons of $4,027.50

Barrier not breached at maturity: +32.22% return

Total capital and coupons received over 24 months = $132,220
$100,000 initial capital + $32,220 (2 years at 16.11% p.a.)

Scenario 3: A stock remains below the barrier at maturity — knock-in event

$4,027.50 $4,027.50 $4,027.50 $4,027.50 $4,027.50 $4,027.50 $4,027.50 $4,027.50

6M6M 12M12M 18M18M 24M24M

100%

Downside Barrier: 60% (−40%) · at maturity −50% at maturity−50% at maturity

The worst performer finishes 50% below its initial
price. Capital is reduced in line with the worst
performer — measured from its initial price, not from
the barrier — so $100,000 becomes $50,000 (settled
in cash or shares per the final terms). All coupons are
still paid.

8 coupons of $4,027.50

Barrier breached at maturity: -17.78% return

Total capital value and coupons received over 24 months = $82,220
$50,000 in capital value + $32,220 (2 years at 16.11% p.a.)

Scenarios are for explanatory purposes only and use a $100,000 example investment. They assume issuer performance and exclude fees, tax and
reinvestment. Payments shown include coupons already received. Issuer default can cause partial or total loss irrespective of share prices.
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R I S K  M E T H O D O L O G Y  &  G L O S S A R Y
Fixed Coupon Note Series

Lithium · October 2026
www.mpcmarkets.com.au

I N V E S T M E N T  C O M M I T T E E

Risk Methodology
The MPC Markets Investment Committee overlays its macroeconomic and market outlook directly onto its risk assessment to ensure
a robust investment thesis. Taking a top-down approach, the committee first assesses the prevailing macroeconomic environment —
inflation trends, employment strength, commodity cycles and consumer spending — then integrates these insights into the
evaluation of each reference asset. The result is a dynamic portfolio-construction process in which risk reflects both underlying asset
quality and macro context.

H O W  T H I S  B A S K E T  W A S  A S S E S S E D

Each reference asset is reviewed on its most recent reported financials — earnings, margins, cash generation, liquidity and leverage
— alongside its entry price relative to its record high and the illustrative 60% barrier level. Reported financials support the resilience
case; they do not establish a probability of avoiding the barrier. We also identify the specific developments that would cause us to
reassess each holding during the term.

G L O S S A R Y

Downside Barrier

The level, 60% of each initial price (a 40% fall), below which
capital is exposed to the worst performer. Observed only at
scheduled maturity for this note. Also known as the knock-in
level.

Auto-call (Early Maturity)

If all reference assets are at or above 100% of their initial prices
on a quarterly observation date from month 6, the note matures
early, returning principal plus the coupon due. Future coupons
stop.

Worst Performer

The reference asset with the largest percentage fall from its
initial price. It alone determines the capital outcome at maturity.

Knock-In Event

Occurs if any reference asset is below its barrier at maturity.
Capital is reduced by the worst performer’s full fall from its initial
price.

Coupon

Fixed periodic interest, paid quarterly for this note. Paid as
scheduled regardless of share-price movements, subject to
issuer credit.

Wholesale Client

An investor who meets a wholesale-client test under Chapter 7
of the Corporations Act 2001 (Cth) (s761G/761GA), such as the
product value, assets or income, or professional investor tests.
Evidence is required and may include a qualified accountant’s
certificate. Separate s708 exemptions apply to fundraising
disclosure. These notes are available only to eligible wholesale
investors.

This glossary is for general understanding only and does not constitute a PDS, TMD or regulated disclosure document. Always read the full term sheet
issued by the Issuer and obtain independent financial and tax advice before making any investment decision. Past performance is not a reliable indicator of
future performance.

© 2026 MPC Markets Pty Ltd. All rights reserved.



Disclaimer

Our Commitment
The recommendations, managed and presented by MPC Markets Pty Ltd (ABN 33 668 234 562), as a Corporate
Authorised Representative of LeMessurier Securities Pty Ltd (ABN 43 111 931 849) (LemSec), holder of Australian
Financial Services Licence No. 296877, offer insights and analyses formulated in good faith. Our evaluations and
projections are grounded in the known facts at the time of creation and aim to provide a comprehensive view of the
anticipated financial landscape. However, readers should be aware that these projections are estimates and may not
fully materialise.

Indicative Terms
The terms in this document are indicative only, based on a deck dated 15 October 2026, and are subject to market
movements and confirmation by the issuer. Final issuer terms govern. Coupons and capital are subject to the credit
risk of the issuer; issuer default can cause partial or total loss irrespective of the performance of the reference assets.
This document is not a PDS, prospectus or TMD.

Scope and Application
The insights within MPC Markets are crafted for a broad audience and do not specifically cater to individual
investment objectives, financial situations, or needs. Readers should consider the suitability of the advice in relation
to their personal circumstances before making any investment decisions.

Research Integrity and Use

The research and content of MPC Markets are intended solely for our readers and should not be copied, distributed,
or shared without proper attribution. While we strive to ensure accuracy and relevance, MPC Markets cannot
guarantee the continuous updating or correction of the information or opinions expressed within the publication.

Disclaimer of Liability
MPC Markets, in its capacity as a Corporate Authorised Representative of LemSec, disclaims any responsibility for
losses or damages arising from reliance on the opinions, advice, recommendations, or information—whether direct or
implied—contained in this document, notwithstanding any errors, omissions, or instances of negligence.

Analyst Objectivity

All research analysts contributing to MPC Markets affirm that the views expressed represent their personal opinions
regarding the subject companies and financial products covered in the publication.

Copyright and Usage Rights
The content of this document is the property of MPC Markets Pty Ltd, either through ownership or licensing
agreements. Unauthorised reproduction, adaptation, linkage, framing, broadcasting, distribution, or transmission of
this material is prohibited without express written permission from MPC Markets, except for personal use or as
allowed by applicable laws.


